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Finance
1. Why the growth rate of cash flow should be less than the discount rate economically 
The discount rate is higher than cash flow to avoid having a negative terminal value. The increase in growth rate cannot supersede the economy's overall growth as the fluctuations in growth rates lead to terminal value; hence, the effect will be greater as the rate of growth approaches the discount rate applied in foreshadowing (Attema, Brouwer & Claxton, 2018). Therefore, the growth rate is set to be equivalent or less than economic growth to reduce the discount rate, the cost of capital for the flow of cash to the organization. 
2. Prevailing interest on perpetual bond 
Prevailing interest= (cash flow) ÷ (initial cost) x 100
                                 = (10 000) ÷ (100 000) x 100
                                = 10%
The prevailing interest is the current market rate where perpetual bond has no specific maturation dates, thus paying steady interest. Thus, in the question, the perpetual bond is offering a percentage intestate of 10. 
3. Differences between yield maturity and yield to call
Yield maturity is the sum of return paid on the maturity bond. It is also the return realized from investing in the bond, which is considered the redemption yield (Gelfand, 2020). Yield to call is the amount paid to an individual issuing a callable bond. 
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